Assembly Bill AB 693 (Eggman)

Multifamily Affordable Housing Renewable Energy Program

SUMMARY

(AB 693) would create a new program, called
Solar CARE, to allow low-income tenants the
option of benefiting from on-site solar
installations on multifamily affordable housing
projects and receive the equivalent of, if not
greater than, their current CARE subsidy
through free solar energy, all while providing
local jobs, renewable energy, and cleaner air
for the state.

BACKGROUND

California’s transition to a clean energy
economy has been an unqualified success. Ten
years ago, California had just 200 MW of solar
on 50,000 roofs. Today, we have more 3,000
MW on 300,000 roofs. The vast majority of
these installations, however, are on single-
family homes and businesses. Renters and
low-income residents have had less of an
opportunity to participate in California’s solar
energy revolution to date.! This bill attempts
to change that give low income renters an
opportunity to directly benefit from solar
power.

Solar CARE is a proposal to allow low-income
ratepayers the option of benefitting from solar
on their multifamily affordable housing
projects, and receive the equivalent of, if not

1 NOTE: CARE customers did not pay into the California Solar
Initiative, which largely drove this solar deployment. 10% of
the $3.2 million collected under the California Solar Initiative
was set aside for the SASH and MASH programs which have
been useful in giving low-income ratepayers access to solar
but that are ultimately limited in size. SOLAR CARE attempts
to build upon the MASH/SASH programs to build something
that is scalable to meet the needs of California’s 5 million low-
income ratepayers.

greater than, their current CARE subsidy
through free solar energy.

The program would direct $100 million dollars
per year over ten years from the Greenhouse
Gas Option Revenues from the electricity
sector to pay for the purchase and installation
of solar systems on qualified low-income
rental properties. The annual solar generation
benefits under Solar CARE would reduce
demand CARE subsidies.

The chart below illustrates the economic
benefit to a low-income renter utilizing this
program. Under the CARE program, [OU
ratepayers subsidize low-income residents by
lowering their bills, in this case by $35. Under
Solar CARE, the $35 would be offset through
the direct transfer of free electrons from the
sun via a net metered solar system. As
electricity rates increase, the value of the solar
provided through Solar CARE would increase,
directly benefiting low-income ratepayers.
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NEED FOR THE BILL

California ratepayers subsidize over 5 million
disadvantaged families with a 30-35% rate
discount under the California Alternative Rates
for Energy (CARE) program. Meanwhile, 64%
of CARE eligible households are renters.
Publically supported affordable multifamily
housing provides about 30% of the rental
housing needs for this market segment. This
means just under a million low-income renters
could directly benefit from this program.

Currently, under the CS], relatively few low-
income renters received directed energy
savings benefits under the Multifamily
Affordable Solar Homes (MASH) program
when it was first launched. New MASH
funding and program incentives authorized by
AB 217 are expected to address this gap, but
existing commitments for common area only
installations and limited budget resources
available to scale installations to serve
residents, will limit is impact. MASH funding is
expected to be fully committed by the end of
2015. In sum, this will leave over 95% of the
CARE eligible households with access to any of
the state’s clean energy benefits.

WHAT THE BILL DOES

* Directs the California Public Utilities
Commission (CPUC) to create a new
program program by July 2016. The
goal of the program is to install 300
MW of rooftop solar on multifamily
affordable housing projects through
2030.

* The program would direct $100 million
per year, over ten years, in funds from
the Greenhouse Gas Option Revenues
from the electricity sector. The funds
would be used to fully subsidize 300
MW of solar on qualified multifamily
affordable housing projects intended to
benefit onsite tenant load.

* Low-income renters would receive a
portion of the energy produced by a

solar photovoltaic system located on
the roof of their apartment complex.
The solar electricity would reduce the
renter’s energy bill through the use of
bill credits via Virtual Net Metering
(VNEM). VMN ensures that benefits
from the solar PV system would accrue
directly on the utility bills of qualified
low-income renters. The amount of the
solar discount would be at least the
minimum discount set for the CARE
program.

* Energy efficiency measures would be
incorporated into the program.

* The program would have a net benefit
on the CARE program in that it would
reduce demand on CARE subsidies.
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